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WATER PURCHASE CONTRACT

This contract for the sale and purchase of w%ter {s entered into
as of the_ 16 dayof _ October , between the City

of Brownsville, a municipal corporation of the six th class of the Common—

wealth of Kentucky, hereinafter referred to as the "City", and the
Edmonson County Water District, hereinafter referred to as the "District",

WITNESSETH;
Whereas, the District has been organized and established under
the provisions of KRS Chapter 74 of the Revised Statutes of Kentucky, for
the purpose of constructing and operating a water supply distribution
s ystem serving water users with the area described {n plans now on file

in the office of the District, and,

Whereas, the Distiict wmfown and operate a water supply distribution
system with a capacity capable of serving the estimtted number of water
users to be served by the sald District as shown in the plans of the system
now on file in the office of the District and the present customers of the

City system,

Whereas, by Resolution of the Board of Directors of the District

enactedonthe 14 dayof October , 1968, theisale of water to
tbe City in accordance with the terms set forth in the said Resolution
was approved, and the execution of this contract by the Chairman, and

attested by the secretary, was duly authorized,

Whereas, by Ordinance of the Board of Trustees of the City, eracted
onthe 14 day of QOctober » 1968, the purchase of water from
the District in accordance with the provisions of the said Ordinance was
approved, and the execution of this contract carrying out the said provisions

of the Ordinance was approved,

Now Therefore, in consideration of the foregolng and the mutual agreements

hereinafter set forth,

A, The District agrees:
L. (Quality and Quantity) to furnish the City, at the potnt of delivery

heretnafter specified, duringsthe term of this contract or any renewal or
extension thereof, potable treated water meeting applicable purity standards
of State Boardof Health in such quantity as may be required by the City

(not to exceed 3,000,000 gallons per month).

2, (Point of Delivery at the existing tank add Pressure) that water will
be furnished at a reasonably constant normal pressure calculated at

from and existing " {inch main supply at a point locateq T
near Brownsville storage tank . If a greater
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pressure thanthat normally available at the point of delivery is required

21 the City, the cost of provigding such greater pressure shall be borne by
g City. Emergency failures of pressure or supply due to main supply line
5 power- f’atlur-e, flood, ﬂre and use of water to ﬁght ﬂre earth-

ch reasonablé period of time as may be necessary to restore service.

t 3. (Metering Equipment) to furnish, install, operate and maintain
its own expense a point of delivery, the necessary metering equipment
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kluding a meter house or pit, and required devices of stand type for

properly measuring the quantity of water delivered to the City and to
Calibrate such metering eguipment whenever requested by the City but not
more frequently than once every twelve (12) months, A meter registering
not more than two per cent (2%) above or below the test result shall be
deemed to be accurate. The previous readings of any meter disclosed

by test to be inaccurate shall be corrected forthe 3 months previous
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to such test {n accordancs with the percentage of {naccuracy found by
such tesls. If any meter fails to register for any period, the amount

of water farnished during such period shall be deemed to be the

amount of water delivered in the corresponding pertod immediately
prior to the fatlure, unless City and District shall agree upon a different
amount. The metering equipment shall be read on gallons of water,

4, (Bllling Procedure) To furnish the City Clerk of the City,
at Brownsville, Kentucky, not later than the 15 tday of each month, with
an {temized staterment of the amount of water furnished the City during
the preceding month.,

B. The City Agrees:

l. (Rates and Payment Date) to pay the District, not later
thanthe 10 day of each month, for water delivered at the rate of $ ,27
per 1,000 gallons, based on the formulae in Attachment "A"hereof,

2, (Connecting Fea) To pay the actual coét of insstalling
the metering equipment and valve pit connecting the City System to the
system of the District or $3,500,00 whichever is less,

C.

It s further mutually agreed between the City and the District
as follows: -

1. (Water Tank) The District shall have the use of the
City's present water tank during the term of this lease, Said District shall
maintain said water tank during the term of this lease, The City glves
to the District an option to purchase said water tank at any time during
the term of this lease and the sale price of said tank shall be determined by
an engineer selected by the City, an engineer selected by the District and
a third party selected by the said two engineers and sad purchase price
agreed upon by said peiole shall be reduced by the total cost of repairs
made by the District on satd water tank,

2, (Term of Contract) That this contract shall extend for
a term of twenty (20) years from the date of the initial delivery of any
water by the District to the City and, thereafter may be renewed or
extended for such term, or terms, as may be agreed upon by the City and
District,

days prior to the estimated
date of completion of construction of the District's water supply distribution
gsystem, the District will notify the City in writing the date for the initial
delivery of water, ‘

3. (Delivery of Water) That 30

4, (Fallure to Deliver) That the District will, at all times,
‘operate and maintain {ts system in an efficient manner and will take such
action as may be necessary to furnish the City with quantities of water
required by the City., Temporary or partial failures to deliver water shall
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be remedied with all possible dispatch., In the evert of an extended shortage
i of water, or the supply of water avhilable to the District is otherwise detnin—
] 1shed over an extended period of time, the supply of water to City consumers
shall be reduced or diminished,

5. (Moaodification of Contract) That the provisions of this
: icontract pertaining to the schedule of rates to be paid by the City for water

ased upon the actual cost of pperation for the year last past Hs arrived at by
he use of the formulae in Attachment "A" hereof, Should the rate charged

> idelivered are subject to modification -at the end of-every one year period

differ from the actual cost of the operation by the District, then the District
shall with 0 days of the end of the contractual year rebate or charge the
difference to the City. No rate hereunder shall consider increased capitalizath
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fon of the District system, Other provisions of this contract may
be modified or altered by mutual agreement.

6. (Regulatory Agencies) That this contract {s subject
to such rules, regulations, or laws as may be applicable to similar
agreements in the State of Kentucity and the City and District will
collaborate in obtaining such permits, certificates, or the like, as may
be required to comply therewith,

7. (Miscellaneous) That the construction of the water
supply distribution system by the District is being financed by a loan
from (or & loan insured by) the United States of America, acting
through the Farmers Home Administration of the United States Department
of Agriculture, and the provisions hereof pertaining to the undertakings
of the District are conditioned upon the approval, in writing, of the
State Director of Kentucky, of the Farmerg Home Administration. Similarly
any modifictition of the provisions of this contract, including any decrease in
the schedule of rates to be paid by the City for the delivery of water shall
be conditioned upon the prior approval, {n writing, of the State Birector of
Kentuciy, of the Farmers Home Admintstration.

8. (Successor to the District) That in the event of any
occurrence rendering the District incapable of performing under this
contract, any successor of the District, whether the result of legal
process, assignment, or otherwise, shall succeed to the rights of the
District hereunder,

In Witness Whereof » the parties hereto, acting under authority of
their respective governing bodies, have caused this contract to be
duly executed in four counterparts, each of which shall constitute an original,

CITY OF BROWNSVILLE, KENTUCKY

BY 7% L0 &&;0& ch\,

MAYOR
ATTEST:
e S
CITY CLERK
: ! EDMONSON WATER DISTRICT
/ BY (%‘é"‘ @Z
: /' PRESIDENT
ATTEST; |

This contract is approved on behalf of the Farmers Home Administration

et 1 6. w Of . October » 19 68 N

CHE sf*w B J

PUBLIC ‘1‘.,'*"‘/ u DU ALTON

State Director of
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- ATTACHMENT A

FUVOMQON COUVTY WATFR DISTRICT

- gﬁgg§5Axr WATER RATE T0 FROWN>VILLE-PER-I§QUSA¥Q GALLOMS

I Bagsis of Watex Dcnand

A, Bsownsville' #inated Wabor Drmand
: €56,700 G/D NC/M o N4 MG/Yr.L_;

B, Di;trict's Estzmatod Wato* Domand for 15t Yr. based on

WOO Connectlons.,
00 x 200z 150,000 P/D .o ‘F/Mo. - %4 Lg/vv.

C. Total Demand ' I T R S ;_
- 215,70Q G/D a0 6.0 fC/MO. -] 78 MG/Yr.l,*

C

I gost . L ‘,;t,;gf*f*f]*i;?»Vfﬁﬂf;;

&0 T & .,

- A. Fixed Cos t (Ba sed on Estimaued Cost fo
_'élg Treatment Plant & Intake (Gomolete ‘

2
Brownsville's Master Meiex
gsg Tank (200,000 Gal.)

.7.' J..nt aﬁ)

4) Estimated Construction Cost 7=
3) Pexcent of To»al Est. Canwnruction COot

100 x 247,924 + 1,062,032 & 23%

(6) 23 of Contin gencies, Eng., Leqal & Adn Anis., i

Int, during Ceonst., Land & R/W (5 177, Ou)
" {7) Estimated Prajoct Cost ‘ ;
283 Leos 23% of E.D.A. Grant (SCGQ 000)
0) fmount for Anoxtization

Distzibution System (that 9@rtion from Plg ant to

BROWNSVILLE W< ER DEMAND

e —

(10) Browns vmllc 6 Poriion o Total DisiTict Viater D:mrnd

fmat. in (9) = 24/78 x 63,467 o $19,%20
- {11) Annual Debt mh&v'co 4“l/un O 28 yaq. o  "
' 19,028 x 0D187 = $1,003/ . .
81,013 + 24,000 thouqand galf/yoar e .04%0
Total F“yod Co t per Thousand Gallons & ,0422

B. Croxating C Co PR ':~  | :*;ﬂw”if':“f"» |  <3'
(2} Salazics and Labos $aa0/ho. + 6, 500 = L0016,
{b) Chemicals , S ,.O)lﬁr
(c) Poven . ' , -0£Q2
Total Opor. c ost ger Thouqand Ga)le o
" 159 for. Maintnnance/& Overhead “fq*;ﬁ S
Total . S e T
. Use'.27/l 000 0810} ‘.:.jf§'wI:A. i; . S :
RENEGOTIATE PRICE ANNUALLY USING ACTUAK CO¢T O" UﬂSL VECR .
TO DETEDMINE PRTCF FOR NEXT YEAR. o :
- *\
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